12 United Nations Development Programme

by Gustav Ranis,* Frances Stewart
and Emma Samman,

Queen Elizabeth House,

Oxford University

UNDP’s HDl and HPI
measuresinclude only
afew basicaspects of
human development.

This article reports on
a study thatidentified
many more relevant
indicators.

Correlation analysis
found 31 indicators with
differenttrends from
each otherand also
from HDL

Income per capita
proved a poorindicator
of human development.

Assessing human
devefopment fully
requires a broad set
of indicators.

* Yale University

Human Development:
Beyond the HDI

Human Development (HD) has
been defined as ‘a process of enlarging

_people’s choices' Although HD is often

equated with the UNDP’s Human
Development Index (HDI} in popular
discourse, it has long been recognized
that this is an incomplete measure of HD,
leaving out many important aspects of
life; it encompasses only three rather
basic elements of human wellbeing.

Our aim is to identify a broader set of
dimensions of wellbeing constituting HD
and indicators to measure them. We then

_explore whether the HDI in fact is a good

measure of the broader dimensions or
whether additional indicators are needed.

Defining what makes for a fulfilled life
has been a central theme of philosophers
and politicians throughout history,
Aristotle’s Ethics, for example, was
devoted to identifying the conditions
needed to achieve eudaimonia, commonly
interpreted as ‘the best life!

Our first task is to identify which aspects
of life might reasonably qualify as part of
a broader conception of HD, Many
attempts have been made to identify
what makes for a flourishing life, Here we
will consider six lists, each of which
adopts a different philosophical
approach and justification (see page 13).
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The lists are not in total agreement; some.
emphasize certain aspects more than
others for example regarding material
and mon-material aspects such as
friendship and emotions, and
environmental issues.

Surveying these attempts to define the
full life, we find that they are in broad
agreement about the main dimensions to
be included. In the light of this, we drew
up a list of the categories of life that are
candidates to be included as part of an
enlarged conception of HD {see box below).

Any list of categories Is inevitably both
subjective and ethnocentric. Hence, anyone
finding this type of approach helpful
should be able to amend the categorization
to reflect different views. This applies
especially across different cultures.

Unlike some of the reviewed literature
listings of human flourishing, our list does
not include spiritual well-being, due to
problems of definition and measurement.
We separated social relations, which
concerns individuals having satisfactory
relations with others, from community
wellbeing, which concerns the community
as a whole and includes such elements as
low crime rates and a thriving civil society.
We also separated empowerment from
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Requirements for human fldurishing
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political freedom, as the former focuses
on the lack of power of particular groups,
while the latter relates to liberal political
conditions more generally. We included
inequalities as a general category, because
they affect wellbeing independently,
especially that of the poor.

We then identified indicators of
performance in each of the categories
from international data sets. Analysing
correlations among the indicators within
each category across countries, and
discarding those that are highly correlated
with others in the same category, left 39
indicators to encompass the eleven non-
HDI categories. Of these, eight indicators
are highly correlated with the HDI and
may therefore be represented by it. But 31
are not highly correlated, suggesting that
a full assessment of human development

requires a much broader set of indicators
than the HDI alone, We found that under-
five mortality rates do as well as HDI, but
PPP income per capita is less representative
of other dimensions of human
development. The HDI (and the other two
broad indicators) are shown to be worse
indicators of the extended conception of
human development for OECD countries
than for developing countries,

Our research thus explores empiricat
correlations, but does not attempt to
investigate causality. We recognize that
our procedures are somewhat arbitrary
and a change in the dimensions used,
the thresholds adopted, etc,, would yield
somewhat different results. Our basic
purpose, however, is not to be definitive
but to show that extending the concept
and measurement of Human Development

to a broader set of dimensions seriously
affects the way one should measure and
assess country performance.

In future work in this area, we intend
to identify typologies of developing
countries/regions according to their
success or failure over time with respect
to the different dimensions of HD and
relate this to potential policy choices.
To the extent that data are available,

~we would also like to trace the historical

progress of the current OECD countries
in the various categories, which may
help in drawing conclusions about
transitions over time.
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